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Message from Director
It is a great pleasure to see a dedicated issue of Digital money in FinWorld Magazine.
Since its commencement, bitcoin, a virtual money, has developed in both its fame and its
utilization. Regardless of this there still exists a relative shortage of monetary investigation in the scholarly community about this new financial wonder.
For Bitcoin or its companions to rise up out of their specialty, they need to one day give
all the vital advantages that accompanied the present arrangement of cash. For the present,
individuals are excusing of cash advancements. Nobody anticipates that youngster advanced cash will rapidly be the equivalent of the pre-sent state of affairs — a framework
that has appeared over hundreds of years. Still, it is uncertain that virtual monetary standards will ever have the qualities and extent of the present framework, which, let's be honest, works almost constantly. One major reason we have not had progressive types of new
cash lately is that the present framework pretty much works.
I courageous and compassionate. Actually the courageous and compassionate people make a mark not in market place but also
in the broad framework would like to thank the Graduate students of SoB, who have contributed in this issue and also benefitted
because of interactions with the various experts. The world needs not only well educated and intelligent people, but the world
also needs people who are of a society.
Dr. Dayanand Pandey
Director, SoB, UPES

Message from Editor’s Desk
I would like to take this opportunity to wish students best of luck for examination. I congratulate the students of SoB, UPES for presenting the Fin World magazine Volume 1
Issue 1 on Digital money. Present magazine contains articles from the students and faculty
fraternity of SoB & SoL, and the contribution from industries across India. Digital Money
- Finance is about two things. 1. Trust and 2. Context. Trust allows transactions to happen,
even a cash transaction is based on trust required for the stability of nations and currencies.
The newsletter also covers the upcoming events which are to be organized by the Department of Accounting and Finance. I thank our Honourable Director, SoB and the faculty
fraternity for extending their suggestions, views which enabled the team FINANCIA to
come up with this Fin World Magazine. I wish you all a happy reading of Magazine. I am
summoning all the good luck to surround you during the examination! God bless!
Dr. Sumeet Gupta
Editor in Chief
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Digital Payment- A Need of the hour
-Rajat Mehrotra, Assistant Professor Finance,LBSIMT Bareilly

Digital Payments an Introduction
We have observed many changes in the world of banking and there are many yet to come, I in India the overwhelming change
that is prevalent in the contemporary times is the mode of payment making. Earlier, we used only hard cash to pay for the things
we buy, but today, we do not need the hard cash, especially in the metropolitan cities where people have adopted electronic
means of payments. This is not a new phenomenon, but India is much more aware of the digital payments than it was before
2016 demonetization. The bold step by the government of India to demonetize the currency without much of a contingency plan
has failed the economy but it has surely enforced people to pay digitally. People who are not bothered about digitization are
observed standing in the bank lines to get their debit cards.

What is Digital Payment?
Digital payment is the way of paying money to someone without using any kind of physical currency i.e. currency notes, coins,
gold, silver etc. The payment could be made either by cheques or by demand drafts, but the payment needs to be made digitally.
It is not to be confused with the e-payments where no physical monetary instrument like cheques or demand draft is involved.
Digital payments include payment methods such as POS transactions, debit card, credit card, online transfer etc. Digital payment
methods have made the transactions easier for the people and it renders a sense of security from the theft.

Features of Digital Payments.
Digital means of payment is one of the most popular means of payments all around the world. The use of digital means of payment plays a big-time role in the corporations, among the general public. Some of the features which make digital payments so
popular are:

Security: Fir st and the for emost featur e which makes digital payments desir able is secur ity, it is one of the most
secured ways of payments in the current times. It allows you to go cashless in the market and buy whatever you desire.

Easy to pay: It allows the user to pay for anything in a single go. It makes ver y easy for the user to pay and easy
for the receiver to account for the money received. No hectic cash handling is required.

Cashless transactions: The need of cash goes down with the use of mor e digital payment methods. It also helps the
people to have huge cash without actually having it; simply carrying a plastic card can help you in various places.

End to tax evasion: The digital payments also keep a check on the taxes, as with digital transactions the ITA
(Income Tax Authority) is easily able to account for the income of a person.

Promotion of banking: Digital payments ar e dir ectly r elated to the banks which br ing efficiency in the banking
industry and awareness to the general public.

Promotes data for researches: Digital payments allow the banks and the gover nment to track the behavior of the
consumers and help them in research and development. This also help in giving the national level statistics to the world
bank, etc.
Conclusion:
Digital payments are easy and useful for the people as well as the government authorities to keep a track of the transactions. It
has transformed the way trade used to take place, with the advent of digital payments the business of online wallets has increased
and is giving boost to the economy. Digital payments have a number of benefits to render and are very important for an economy
to grow. It not only supports the growth of an economy or the businesses operating in it but it also helps in the better administration of banking and payment space as a whole.
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Bitcoin – will it burst?
- Vismita Mudit ,
May, 22, 2017 marks the seventh anniversary of Bitcoin Pizza Day, when Florida programmer Laszlo Hanyecz, used the
first Bitcoins to buy two pizzas from Papa John’s, which set
him back 10,000bitcoins (BTC). In the recent years, the currency has skyrocketed. For that initial pizza order, the worth
of one bitcoin was around 0.003 cents, but today, Bitcoin has
risen remarkably in value, surpassing the $ 5600 mark that
turns to around Rs.368000 and is showing no signs of stoppage.
But, first let’s find out what is cryptocurrency?
Cryptocurrency is the digital currency, the money of internet.
It is electrified money generated through a process based on
the principles of cryptography. Cryptography is the process
of securing the electronic transactions and creating new digital coins. It converts the legible information into encrypted
form for security of the transactions made.
The first ever made cryptocurrency was Bitcoin, developed in
2009 by Satoshi Nakamoto. It is the first as well as the most
known cryptocurrency. Hundreds of other cryptocurrencies
(more than 900) have been developed since then and those
are known as Altcoins.

“Virtual currencies, perhaps most notably Bitcoin, have captured the imagination of some, struck fear among others, and
confused the heck out of the rest of us.” – Thomas Carper-US
Senator.

Working Mechanism
There are two ways to get/earn bitcoins:
Mining
1. Bitcoins are hidden in various data blocks, which can be
extracted by applying various complex algorithms known as
mining. Various software is available in market to mine
bitcoins.
2. They are given if those hidden blocks are discovered, it is 25
BTC for one block and it can be max up to 21 million in a system.
Exchange
1. If a person does not know mining of bitcoins, he can directly
exchange the bitcoins from someone who already has bitcoins.
2. Now exchange can be done by Either, giving them money
or, offering them service.
There are many transactional properties that bitcoin possess
over regular currency which lead to the higher interest in the
bitcoin.
1.) Irreversible: after a transaction has been done it cannot be
reversed in any case or by anyone, be it you, the miner who
confirmed the transaction, your bank, nor even Satoshi himself.
Nobody. What’s done is done.
2.) Pseudonymous: In this system the real-world identities are
very well protected. You are what your random chain of 30
characters is. The transactions or the account cannot be traced
back to the real-life identity of a person.

How do they function?
A cryptocurrency like Bitcoin consists of a network of peers.
Every peer has a record of the complete history of all transactions and thus of the balance of every account. When we
make a transaction, it is signed by the private key in the end
and then the transaction gets reflected to all the peers (nodes).
It is known as peer to peer technology. Whenever a transaction is made, it is confirmed almost immediately by the whole
network. A confirmed transaction can no longer be forged,
reversed. It becomes a part of an immutable record of historical transactions called as blockchain.
Only miners can confirm transactions by solving a cryptocurrency HASH, a cryptologic puzzle. After creating a solution
for every transaction, it is added to the blockchain. As an
incentive, miners get a specific number of Bitcoins.

3.) Fast and global: Since they happen in a global network of
computers they are completely indifferent of your physical
location.
4.) Secure: Cryptocurrency funds are locked in a public key
cryptography system. Only the owner of the private key can
send cryptocurrency. Strong cryptography and the magic of big
numbers makes it impossible to break this scheme.
5.) Decentralised: the entir e system is decentr alised. It can
be done from anywhere to anywhere. Unlike banks and national currencies, there is no central authority to control it.
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Bitcoin price index since 2009.
After just eight years in existence, Bitcoin ‘s
worth has increased from 0 USD to 5667.75
USD and its transaction volume reached more
than 200,000 daily transactions. With more
people getting exposed to the bitcoin and accepting it, the demand is going high however
the supply is not because there are only 21M
Bitcoin in the world, out of which 16.5M are in
market circulation. This limited supply of the
bitcoins along with rising demands lead to this
skyrocketing value of bitcoin.

If you would have bought $100 of bitcoin at the rate of
0.003 cent on May 22, 2010, you'd now be sitting on
around $75 million. Huge! Right?

Anyhow at present the future of the Bitcoin cannot be stated it might be a bubble, now the chances of bitcoin having a brighter
future are more apparent for the following reasons:
Volumes are larger – Earlier the trading volume, denominated in BTC, was much lower as compared to present predicaments
There are multiple hosts now handling the transactions which was not the case earlier as it was highly hosted by just few hosts.
More leveraged markets – In 2013, buying and selling were the only available options offered, even by the major exchanges
and sometimes even this service was not reliable. Now even 20x leverage on bitcoin are allowed for traders by a number of
major bitcoin exchanges.
Better secured and matured ecosystem – The infrastructure is continuously improving with the thought of taking security
procedures very seriously. This has led to many working on enhancing privacy, scaling up technology, contracting applications
and faster transaction rate.
So, will Bitcoin, a secur e, decentr alized digital cur r ency that also maintains anonymity while making costless tr ansactions across borders, Crash? May or May not, probably not. It is still going to retain its volatility and that’s why currently it
may primarily be used as an investment more than as alternate currency but in the long term, innovation, acceptance and endurance will result in it growing slowly and steadily with more and more adoption.
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Taranjeet Singh , College of Technology, Pantnagar
Vineet Kaur, Delhi School of Management, Delhi Technological University, Delhi

Digital Money is money we experience not as a physical object, but as a number on screen in a savings or checking account.
Money has almost always existed simply in the form of accounts or credits-information about the amount someone is owed or
owns rather than a set of physical things they hold. But today’s digital money has still brought about some pretty important
changes in our economy.

First up, digital money can be transferred instantly, without the need to transport it. That’s pretty nice for those of us who
don’t like carrying bags of money around. But the fees associated with the storing and transferring the digital money is still a
burden for a lot of people-with small businesses hit particularly hard. Still, digital money makes it easier than ever to zip money
around the world.

The advantages of digital money are not limited to an individual. This has a major impact on the economy of the country as the
reduction in the use of cash will help reduce grey economy and also prevents money laundering. This also increases tax compliance which will at the end benefit the customer in the long run. The use of digital cash wish also makes sure that any loopholes
in the country’s public system are plugged and beneficiaries would be able to avail those benefits that are long due to them.
While an individual gets to witness the direct benefits of cashless transactions, there are a lot of indirect benefits that have a
greater significance. One of the benefits of using electronic cash is the fast pace with which the money gets circulated. As cash is
a material, it can be prevented from circulation. India is still driven by cash and only 5% of the payments take place electronically. The major reason for this is the lack of access to online banking for majority of the population.

EMERGING COMPETITIVE AND COLLABORATED LANDSCAPE
Growth in digital currency via partnerships in a disruptive Technology environment and, even within emerging models such as
Payment Banks is the way forward. Looking into Payments Banks Partnerships and mobile wallets and considering the implications of both these partnerships.

Payments Banks Partnerships
With their mandates to tap the unbanked, promote financial inclusion and digitize cash, Payments Banks conceptualized by the
Reserve Bank of India are on their way to revolutionize the banking sector. In India’s cash based economy, digital payment instruments will drive growth in non cash payments. Payments Banks will have long term implications on the syntax of large financial institutions as they disintermediate the value chain, by leveraging innovations in “Financial Technology”, investing in
innovations, and lowering transaction costs. They are capable of adapting easily to changing market trends. Legacy issues such
as IT and infrastructure preventing traditional banks to adapt to new age developments are non-existent in the case of Payments
Banks.
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Digital Wallets
In India, digital wallets are increasingly replacing cash for purchases and payments, especially for mobile phone recharge, DTH
service plans recharge, utility bills, transportation services, and even for online money transfers. Almost all major Banks in India
have launched their own version of a digital wallet with varying degree of functionalities and are trying to tap into the growing
Smartphone user market. With increase in usage of smart phones, there have been growing concerns on cyber frauds associated
with digital wallets.
Blockchain and crypto currency
Cryptocurrency is a form of digital money that is designed to be secure and, in many cases, anonymous. It is a currency associated with the internet that uses cryptography, the process of converting legible information into an almost uncrackable code, to
track purchases and transfers.
Cryptography was born out of the need for secure communication in the Second World War. It has evolved in the digital era with
elements of mathematical theory and computer science to become a way to secure communications, information and money
online.
Blockchain is a shared immutable ledger for recording the history of transactions. A business Blockchain, such as Linux foundation’s Hyperledger project, provides a permissioned network within known identities. And unlike bitcoin there is no need for
cryptocurrency exchange
But despite the added convenience of digital money, there are downsides too. Digital money can make life a lot harder for
people and businesses without easy accesses to the digital financial system. Emotionally, many people it easier to hand over a
debit card than a paper bill. The distance between us and our money can sometimes cause us to spend more than we intended to.
As digital money is stored as data, it’s harder for you to lose, and harder for crooks to steal with guns and a getaway car. But, on
the flip side, our data is now vulnerable to hackers with computers, as crime like identity fraud has become prevalent in recent
years. After the move of demonetization, we are witnessing a mix of cash and digital transitions. The tectonic shift has indeed
come from the increased use of smartphones, the cashless economy is not yet here in India; however, the move towards it has
certainly begun.
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-Abhishek Singhal, MDI Murshidabad

Humans have successfully moved from a barter system ,where his belongings were exchanged with each other
for what the other wanted, to a system of cash ,backed by the
Central Government of that country which was used as a
legal tender to buy & sell products or commodities .

other currency to buy goods/merchandise or use them for
international payments etc as they are quicker (no regulations/formalities) . They can be bought on a marketplace just
like we buy shares in a stock exchange .Bitcoin exchanges
are the places where they can be bought or sold using different currencies .Instead of being printed in a printing press in
one of the central bank managed premises ,people get new
bitcoins by mining them or using computers to solve complex math puzzles .They are stored in a digital wallet which
exists in a cloud or on a user’s computer .Utmost secrecy is
maintained in the transactions of Bitcoins hence no one really gets to know the name of the person transacting it ,only
their wallet ids are used for completing the transaction .
Bitcoin transactions are recorded in a public ledger called the
bitcoin blockchain . This information is permanent & cannot
be edited or deleted .Transaction records act as proof of
transaction . Bitcoins are also programmed to be nonduplicable ,which means double spending is not possible .

After 2008 Financial Crisis ,where due to Sub Prime Mortgage Crisis in USA, was a shortage of money in banks &
hence they could not honor the commitments made by them
to various people ,they just didn’t have the sufficient balance to make the payments . Governments had to come out
& infuse funds into them in order to bail them out .This had
created a huge sense of fear among the investors about just
how safe was it to keep their money in banks ,when nobody
knows when they will fail & all their investments will go
down as a result .Hence ,after the crisis , a person or a group
of people who go by the name “ Satoshi Nakomoto” developed a system of virtual currency or cryptocurrency &
named it Bitcoin .
Bitcoins are a virtual currency ,not guaranteed by any bank
or financial institution .They can be though used just like any

Source : Express Newspaper ,UK
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Bitcoin ,though not being backed by any government or central bank still has been able to occupy an important value in
the current scenario .In October ,the value of 1 bitcoin crossed
$6,622 .Bitfinex which has the highest volume BTC/USD Has
as a result of this ,reached a market capitalization of over 100
Billion US Dollars .Cryptocurrency Mogul Mike Novogratz
has predicted that it could hit over 10,000$ sometime next
year & other industry experts saying it will top 25,000$ within
next 5 years .Vladmir Putin ,Russian President stated that Russia would issue its own cryptocurrency ,showing the support it
has among some world leaders .

Bitcoins have been gaining popularity for a variety of reasons ,primarily being that since no bank or central government
has control over it ,hence no one can take that away from
you ,hence no government during time of a crisis can take that
away from you ,like it happened in a post 2008 world in countries like Greece ,Cyprus etc . Also ,the problem with printed
money is that since the currency can be printed more ,as many
countries do ,it leads to inflationary situation in the country as
there is more currency in the system but not appropriate demand to match that ,hence prices for goods rises & value of
currency diminishes but in case of a virtual currency like
Bitcoin ,there is a limit (21 Million for now) that will be issued hence there will be no cases of inflation reducing the
value of the currency . Also since its totally private, hence you
can afford to not trust somebody else yet continue to do business with them .

Source : Technology Review
Bitcoins is one among the many types of cryptocurrencies now
available in the market ,though bitcoin is still most common
cryptocurrency .Inspired from the decentralized peer to peer
network like Bitcoin ,many other currencies ,collectively
called altcoins have propped up .While many of these are easier to mine than a bitcoin ,there are certain tradeoffs ,including
greater risk brought on by lesser liquidity ,acceptance & value
retention .Some of these are :

In the end, it is exciting times for digital money as it is still in
its nascent stage of growth & there is a huge scope in this ,
governments through out the world are aiming towards going
for a cash less world or for a more digital payment based system ,so that transparency increases & there is growth of formal
sector ,which in turn gives better life to the people working in
it than an unorganized sector .

Litecoin (LTC)
Ethereum (ETH)
ZCash (ZEC)
Dash
Ripple (XRP)
Monero (XMR)
The graph above shows how even though many other
cryptocurrencies exists ,it’s the Bitcoins which has the
market capitalization value among them & is the most
common/preferred choice as a digital currency .
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ENSURE SECURITY BEFORE PAYING DIGITALLY?
-Dr Atul

Bamrara , Department of School Education, Government of Uttarakhand

Digital payments have altered the scenario of global markets and widely adopted by nations across the world for enhancing
transparency in payments as well as eradicate the corruption. The BJP led Narendra Modi Government is also trying to apply the
concept of digital money and got success in his vision after banning the notes of 500 and 1000 denomination last year. The decision has forced the countrymen to accelerate the process of digital transactions, which was supported positively. There are various issues in such transactions which government, organizations and public have to work in sync to attain the ultimate goal.
About 70% of Indian population reside in villages and rely on farming and other associated professions. Most of them are either
illiterate or unable to access computers and smart phones. When I visited the rural areas of Pithoragarh, Bageshwar, Uttarakashi
and Chamoli, I observed the poor banking facilities with respect to non-availability of banks, IS connectivity problems, cash
problems, human resource crunch and so on. People use to visit the bank branches from distant locations for their routine transactions and come to know that either human resource for the concerned job is not available or internet connectivity is off. In such
circumstances, Government along with the financial institutions has to focus on expansion of branches with strong telecommunication network to serve the customers at least in face to face mode. The telecommunication problems are identified in urban areas also where POS machines don’t function certain times whenever we need. The retailers deny processing the larger payments
in a digital mode to avoid the transaction service charges.

In recent years a lot of channels have evolved for digital payments viz., internet banking, credit/debit cards, UPI, USSD etc. Mobile payments have gained the popularity since last two years in our country due to its flexibility and ease of use at any point of
time. But, most of the people making transactions via mobile devices are not aware of the risks of using internet (Heartfield et
al.). Security of the cyber space has attracted the focus of researchers, software engineers and security professionals as it is a
major concern for a novel technology. In such a scenario, it is more treacherous when the information is about finances. All the
data and information running on transmission lines is susceptible of being stolen or misused, if appropriate measures are not taken for its safety from organization’s as well as user’s end. The institutions apply all the prescribed security measures to safeguard
not only its services but also the clients; nevertheless, the possibilities of a cyber attack can never be overlooked. With more sensitive data transmission on mobile channels, the new security concerns have popped up. Mobile threats like Device compromise
by cyber criminals, interception of calls, malware installation, DDos attacks are some of the issues which must be dealt with due
care, as customers are usually not aware of such attacks and unknowingly they may be befooled.
Information security is not a single time activity, which once done will work forever. As the innovations take place, more and
more severe challenges evolve for security professionals. Organizations will have to develop security measures not only for its
applications but the chief role is also to aware the clients about security and using the technology with due care.
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MASALA BONDS
TRENDING PATHWAY IN CORPORATE FUNDRAISING
-Gandhali

Inamdar, PGDM 2016-2018,Tapmi, Manipal

Introduction
After playing host to Yankee, Bulldog, Samurai & Dim sum, foreign bonds market witnessed the entry of a new member,
“Masala Bonds”. The Indian curries are already a hit in western world. So, on a parallel note, can we tempt global investment
bankers to taste the Masala Bonds?
The first Masala bond was issued by the World Bank backed International Finance Corporation (IFC) in November 2014 when it
issued Rs.1000 Cr. bond to fund infrastructure projects in India. Again, in August 2015, it issued Green Masala Bonds for the
first time and raised Rs.3.15 billion for private sector investments that address climate change in India. On 14 th November 2017,
mortgage-leader HDFC raised Rs.1300 Cr. from Masala bonds for the second time since last year. PNB Housing, NTPC, Axis
Bank and Indiabulls are among other giants who chose to raise capital via these exotic bonds.
Let’s understand Masala Bonds
Bonds are instruments of debt. Masala bond is a term used to refer to a financial instrument through which Indian entities can
raise money from overseas markets in the Indian Rupee currency. In other words, they are rupee-denominated bonds issued to
overseas buyers for a minimum period of three years. The ter m “Masala bonds” was used by IFC to evoke the culture and
cuisine of India.
Let us consider an example of a company that issues Rs.500cr value of masala bonds with a promise to return at a value of
Rs.600cr. The buyer will purchase bonds in rupees at prevailing exchange rate. At the time of repayment buyers will get 600cr
worth of bond in dollar terms with prevailing rate at that time.
At the time of Issue
The value of bond in Rupees: Rs 50000000
Exchange rate @Issue: Rs 50/1$
Value of Bond in terms of Dollar: $1000000
At the time of Returns
The payment on maturity: Rs 60000000
Exchange rate @Returns: Rs 60/1$
So the value of the bond in dollars at repayment time: $1000000
Thus, currency risk rests with the investor. The limited offshore liquidity in Rupee, the cost and availability of hedging, and investors’ view of exchange rate fluctuations have contributed to the pricing of these bonds.
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Why Masala Bonds?
In the Indian context, there are some merit in the masala bond
wave. Since Indian corporate houses will benefit with some
foreign investment minus the currency risk associated with
foreign debt for their capital requirements and capex financing. Besides helping diversify funding sources, the cost of
borrowing could also turn out to be lower than domestic markets in future than what it is today.
Masala bonds can also be considered as a step towards internationalization of the Indian rupee and can also
help strengthen the Indian financial system.

pact and hence needs to be monitored.
Anything investors need to worry about?

Support from RBI
The Finance minister has cut the withholding tax (TDS from
investors) on interest income from 20% to 5% making it more
attractive. Also, the tax from capital gain due to rupee appreciation will also be exempted.
According to the RBI, masala bonds can only be issued in a
country & subscribed by the resident of a country which is a
member of Financial Action Task Force (FATF) or a member
of an FATF-style regional body. This is done to ensure combat against money laundering and financial terrorism.
The Alternatives
Before Masala bonds, corporates depended on avenues such
as External Commercial Borrowings (ECBs). Another way
for funding was to allow for FDI in Indian banks. But we
have decided to go the “Bond” way rather than selling of equity.

Investors would need to keenly watch the credibility of the
issuer. Higher the credit rating of a firm, the better would be
the market appetite for its bond issues. Hence, it must have
been relatively easier for HDFC or NTPC to raise capital
through Masala Bonds. Since the currency risk is on the investors, it is in their own interest that the rupee stabilizes
against the USD and Euro. While trying to avoid the
“Original Sin” it is important to bear in mind that countries
(Russia and Venezuela, 1998; Argentina, 2001) have defaulted in the past on domestic currency issuances. So sovereignty
of currency issuance alone, does not guarantee reduction of
credit risk.

Why should foreign investors consider Masala Bonds?
For foreign investment bankers, the interest rates on Masala
bonds (approx. 7%) are much more attractive than their domestic counterparts, especially in the second fastest growing
economy in the world. The Ratings agency S&P has predicted
that masala bonds will reach 5$billion dollars by 2019.

The Masala bonds market has provided the foreign investors
with an all-together new option for investing in the growing
Indian market. The Indian corporations now have a chance to
diversify their core investor base without taking on the currency risk. Having a huge growth potential, only time will tell
if Masala bonds can become the penicillin to India’s current
pestering cold.

Bottom line

PSU’s issuance of Masala Bonds
Masala bonds are expected to bring to the Indian economy the
required energy to recover from its investment slumber, pestering Twin Balance Sheet problem and the malaise of NPAs.
Indian banks, especially PSBs, are in need of large amounts
of capital going forward primarily for three reasons. First, for
writing off the bad debt from their books. Second, the Indian
economy is growing and this requires an increase in credit
facilities. Third of all, there’s a general tightening up of bank
capital requirement standards under Basel III norms and this
means that all banks would need more capital. So, Masala
Bonds might be one of the possible answers.
Public Sector Undertaking (PSUs) particularly PSB’s international credit ratings derive strength from India’s sovereign
rating more than that by a private firm. Thus, masala bonds
issued by a PSB could be considered as a proxy to India’s
sovereign credit rating. This aspect may have large scale im-

11

-Vikram Chouhan, PGP 2017-19, IIM Udaipur

Oil’s rally above $60 a barrel in the first week of November 2017 has resulted in the climb of Brent crude to a level last seen in
mid-2015. Brent crude is a classification of oil that serves as the major benchmark price for the trade of oil worldwide, with the
price of around two-thirds of all crude contracts pegged to it. The event has generated hopes in the industry that after a three-year
downturn, the oil market has finally made a turnaround. Although some analysts say, a rise in geopolitical risk in the middle east
has pushed up oil prices. However, it is because of a permanent shift that has been underway for some time which has led to the
trend reversal.

The oil market is witnessing tightening due to the decision of Organisation of the Petroleum Exporting Countries (Opec) to cut
1.8m barrels a day of crude supply (about 2 percent of global supply) from the market since January 2017. Opec is
an intergovernmental organization of 14 nations who account for an estimated 44 percent of global oil production and hold 73
percent of the world's "proven" oil reserves. The cut was done by Opec in tandem with other big oil producers like Russia to
reduce global oversupply. The oil price started recovering from June 2017 (see chart 1) as crude demand finally began outpacing
supply due to the production cuts.
Demand also soared due to the most widespread period of strong global economic growth since the financial crisis, supported by
diesel and petrol prices that are still quite low to dissuade motorists.
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Chart 1. Source: The Financial Times

Opec’s efforts to rebalance the oil market has caused in the Brent crude prices to be in what the markets call ‘backwardation’ for
the last few weeks (see chart 2). Backwardation is an occurrence where the future price of a commodity is lower than the spot
price (the price of a commodity today). Current backwardation in the oil prices signals a propensity to consume more (better demand) today. A sustained backwardation, i.e., better demand also suggests that crude oil inventories will continue to fall. It will
support the prices to rise even further and help Opec in its pursuit of bringing balance back to the oil market.

Chart 2. Source: The Mint

If the firming up of prices remains sustained, it will also help rekindle the US shale industry, where rapid growth before 2014
helped end the $100 oil era. The US shale industry needed higher oil prices to keep their production feasible and had almost
closed post the fall in oil prices, created due to the supply glut by Opec in 2014 to remove competition
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The rise in oil prices is a cause of big worry for India, a net oil importer, and world’s fastest-growing oil market. India imports
more than 80% of its oil requirements, i.e., around 1.2 billion barrels every year. According to an estimate by Nomura, a $10/
barrel rise in crude oil prices would increase WPI by around 1.3-1.4 percentage points and widen the annual current account balance by 0.4% of GDP. A sharp rise in crude prices means an increase in the outflow of import dollars, i.e., current account deficit, unfavorable inflation and an increase in government subsidies on retail oil prices leading to an unfriendly fiscal balance. Further, the high current account deficit will require India to sell rupees and buy dollars to pay its import bills, thus causing
depreciation of the rupee in the currency market.
Inflation data released on 13 November 2017 points to the rising CPI at 3.6 percent in October from a year earlier, the highest in
last seven months. The pace may only accelerate in the months to come due to the rebound in global oil prices. That means the
RBI will have lesser room for an interest-rate cut, which is much needed and could have spurred the flagging growth. The Central Bank is due to review the monetary policy on December 5-6.
The upswing in oil prices will also be a test for the present government of India, whose term as PM started with the blessing of
the biggest ever oil price crash. The low prices had helped reduce deficits as the subsidies on diesel and cooking gas were done
away with, without reducing the retail prices much. The government has already been grappling with weaker economic growth
in the wake of cash ban and roll out of GST, and the threat of oil price rise could stumble their performance in the approaching
2019 elections.
The only relief for India is that analysts expect movement of oil prices beyond $70 a barrel to be unsustainable. It follows from
the argument that higher prices will encourage ways to improve shale production and which, in turn, will play a crucial role in
capping the rise in crude oil prices. Further, higher crude prices also reflect positive global growth, which will boost India’s
overall exports.

14

Digital Money – A road way to Digitalization in India
-Haresh. R. Narsingani, Businessman & Owner – Hariom Trading Co. ,Palanpur, Gujarat.
-Sharonn Haresh Narsingani,Student, BBA FSM,SoB, UPES
Digital Money also known as electronic money refers to the money that is exchanged via encrypted layer & electronic means.
Sometimes to buy a product you take out rupees from your pocket and pay, but when you use an ATM card and swipe instead
of cash means you are using Digital Money. Faceless or Paperless or Cashless is one of the motives of gov-ernment to transform India into a complete digital country. Nowadays it is difficult to escape from Digital Money as it’s very hard to order a
thing online and wait for some days for product to arrive and pay through cash. For this directly you can pay through Credit/
Debit Card.
The digitalization of money has emerged as one of the flagship programmes in the government’s agenda all over the planet.
About half the world’s population, i.e. almost 2.5 billion working people have no access to financial services. Financial inclusion & digitalization can help improve individual lifestyles and indirectly help the country’s economy. At the same time there
will be growth in digital commerce applications & payment choice. The adoption of digital money, improve transaction speed,
convenience & user experience. This will benefit in cash flow to government, corporations & individuals also.
People in India have started using more of the digital option after the step of Demonetization done in India by the central government on November 8, 2016. Shopkeepers, Cab drivers and even small pan shops have adopted digital payment op-tions like
Paytm, BHIM etc. According to Pralay Mondal, senior group president at YES Bank, ―I don’t see a business case for significant expansion of ATMs in the near future. The way the acceptance of the other digital modes willgrow, there is no way I see
ATMs growing that way.‖ This statement justifies the growth of Digital Money in India with the decline of ATM cards & Cash
usage.
Now, as the trends, gear up, rather than focusing on ATM’s, banks should now focus more on improving their apps & Aadhar –
based payment systems. Having a secured & user friendly bank app is what India needs right now.
Issues in adopting Digital Money concept in India:-



Number of Citizens on Mobile

Looking at the statistics, it can be identified that not all men are connected with the mobile. According to the latest figures from
TRAI (Telecom Regulator) India had a tele density of 83%, with Bihar, Assam, Madhya Pradesh and Uttar Pradesh with tele
density of less than 70%. So this issue needs to be resolved.


How many people are online daily?

Connections are available, but the question is how many people are online daily? Looking at the facts & Figures there are people who log in monthly also means are not the frequent users.


Availability of reliable connectivity

Reliable connection in India is available less looking in terms of the population. So people are in the dilemma of how to use
digital payment mode without the Internet connection. It is almost impossible to make digital payments in an offline mode. So
TRAI should look forward to improve the reliable connections.


Security Issues

The weakest security link in any transaction is not the technology system, but the user, and their lack of under-standing of security issues. To get a sense of this, to withdraw money from ATM’s, some people were giving oth-ers their card and PIN numbers.
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4th Agro Supply Chain Conference (ASCC 2017) - 3rd -4th November 2017

It’s very pleasant to share with you all that Agro Supply Chain

nent speakers for the first day of Conference were; Mr. Anil

Conference- Post Harvest Management and Cold Chain Tech-

Arora, Director & Promoter, MJ Logistics Services Ltd deliv-

nology- ASCC 2017 has concluded today with great success.

ered key note address on “From per ton to per pallet, Vertical

Against the backdrop of country’s efforts to check food infla-

solution to a horizontal problem’; Ms. Neena Grewal, IFS,

tion and to muster self-reliance, academic excellence, genuine

Joint Secretary, Govt. of Uttarakhand discussed various bene-

research, entrepreneurship, consultancy and administration

fits of Watershed Management; Dr. S. Farooq, President, Him-

from reputed institutions, it is the School of Business, Univer-

alayan Drugs spoke about ‘Business Opportunities in Agricul-

sity of Petroleum & Energy Studies that took on to organize

ture

th

Sector’;

Dr.

Pragati

Gokhale,

Deputy

Director

4 Agro Supply Chain Conference (ASCC -2017) on Novem-

(Management & Systems), Mahatma Gandhi Institute for Ru-

ber 3-4, 2017 in their campus in Kandoli, Dehradun. The con-

ral Industrialization, Wardha had her session on ‘New disrup-

ference was organized by Department of LSCM & Opera-

tive ICT models for sustainable grass root development’ and

tions, and Department of Accounting & Finance, in associa-

Organic Sisters Ms. Kanika and Ms. Kushika (Popularly

tion with BRICS Chamber of Commerce and Industry, and

called Organic sisters shared their “Challenges Faced by En-

duly supported by Central Warehousing Corporation, Horti-

trepreneurs, Entrepreneurs, Dyo Resort”. Mr. Rasik Bhatia,

culture Mission for North East and Himalayan State, Centre

alumnus of MBA –LSCM program and President – Rotary

for Management Development and Himalayan Cove.

Doon Shivalik Hills also attended the event.
More than 70 papers were presented during the seminar in-

A large number of well analyzed and thought provoking re-

cluding papers from academicians, students, professional and

search papers, scholarly articles, abstracts on the various areas

activists coming from India and abroad. 71 Abstracts out of 95

of supply chain with special emphasis on ‘Post Harvest Man-

abstracts, 17 full papers out of 45 are reviewed and published

agement & Cold Chain Technology: Processing, Marketing &

in Edited Book (3rd Edition) with ISBN. The Edited Book is

Packaging in Agriculture & Horticulture’ were received from

also released by Dr. Deependra Kumar Jha (VC), Dr. D.N.

select academicians, research scholars and industry profes-

Pandey (Director- SoB), Dr. Pragati Gokhle , Eminent Speak-

sionals. These have already been published in the form of an

ers and Conference chairs Dr. Anand and Dr. Sumeet Gupta.

edited book. Excellent written works were also received from
Ministry of Petroleum and Natural Gas, Indian Farmers Ferti-

Dr Sumeet Gupta, briefed the audience about the abstracts of

lizers Cooperative Limited, Tezpur University, Indian Oil Cor-

research papers received, covering a wide range of issues like

poration Ltd, Faculty of Engineering and the Built Environ-

marketing, supply chain, financial and technical issues in agri-

ment, Johannesburg University; IFHE University, Hyderabad,

culture, sericulture, horticulture and floriculture sectors of

JSS Academy, Noida; BHU Varanasi; Chandigarh University;

India etc. Dr Neeraj Anand, the main architect of the Confer-

Gurukul Kangri University; TIT Bhopal, S.G.R.R. and Doon

ence, in addition to being the overall in-charge, made an ex-

University. More than 40 students from URICM, Gandhinagar

cellent presentation on ‘Cold Chain Logistics: An Overview’.

(Gujarat) are also participating in the event. More than 40

Students of the SoB made tremendous contribution towards

Institutions from India and Abroad have participated in the

the successful conduct of the conference. Edited book was

conference.

released in the inaugural session by Mr. Anil Arora (Guest
Speaker), Dr. Deependra Kumar Jha (VC), Dr. D.N. Pandey

This is the fourth such conference in the series of Agro Supply

(Director- SoB), Dr. Pragati Gokhle and conference chairs Dr.

Chain Conference. The first day of the conference commenced

Anand and Dr. Gupta.

with the welcome address of Dr. D N Pandey, Director,
School of Business, followed by the key note address by Dr.
Deependra Kumar Jha, Vice Chancellor UPES. Dr. Neeraj
Anand, Conference Chair and Dr. Sumeet Gupta, Conference
Chairs ASCC 2017, elucidated the conference overview. Emi16

The second day of presentation began with the talk of National
Figure, Dr. Vijay Sardana, Agr o Exper t and Adviser –
SEBI. He spoke about making India a Global food Hub and
discussed various Opportunities and Challenges. Dr. Sardana expressed the concern about low share of India in various
agriculture products. Gen (Dr.) D V Kalra, Representative
BRICS and Supply Chain Expert chaired and deliberated session on agriculture supply chain. Mr. Anugunj Agarwal, Head
-Suvidha Retail Chain shared his experience about the procurement of retail. He covered barriers and opportunities for
procurement of perishables items in food retailing.
The day also witnessed a healthy panel discussion on the issue
of post-harvest losses in the supply chain of food sector. Discussion covered the cold chain issues in developing countries
like India. In the panel discussion, the participants were: Mr.
Vijay Sardana - Agro Expert, Adviser – SEBI; Dr. Pragati
Gokhle- Deputy Director (Management & Systems), Mahatma
Gandhi Institute For Rural Industrialization; Gen. D.V.Kalra,
Representative BRICS; Mr. Amit Garg -(Adani), DGM
(Techno-commercial), Adani Group of Industries. Dr. Anshuman Gupta from School of Business moderated the panel discussion.
In addition to the foregoing, parallel technical sessions were
also conducted in both days and evaluated by session chairs
Dr. Anshuman Gupta, Dr. Pragati Gokhle, Dr. Anita Sengar
and Dr. A.K. Jain, Gen (Dr.) D V Kalra, Dr Kanika Issar for
ensuing merit list to be announced and rewarded at Valedictory Session. All presentations were very well received by very
keen participants. The question/answer session, post-every
session, was one of the major highlights of the presentation
sessions. LX (Logistics Xpress), e-magazine was also released
by LSCM team Prof. Takru, Mr. Chauhan, Mr. Shantnu, Mr.
Suarav and student Coordinators - Parv and Aditya.

Dr. Sarnam Singh, Dean Academics - Indian Institute of Remote Sensing was the Chief Guest in Valedictory Session. He
awarded the prizes to the winners of technical presentations in
different categories of Scholar, Faculty and Students. Participants and Student Volunteers were honored with the certificates for respective efforts. Gen. Narang extended Vote of
Thanks to all the guest speakers, participants for Inaugural
Session on first day. Dr. Atul Razdan extended vote of thanks
for the valedictory session on Second Day.
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FINANCIAL ENGINEERING WORKSHOP- SERIES IV
Department of Accounting and Finance), SoB is delighted and takes pride in sharing their another feather in Cap with UPES
family by successfully completing workshop on Virtual Trading and Technical Analysis on 5th October, 2017 in CoMES Auditorium. The event started with Welcome Address by Dr. Sumeet Gupta, HoD- DoAF- School of Business, UPES. He appreciated the efforts of students for setting a platform for constructive discussion and deliberation. Dr Gupta explained the changing
facets of Financial Markets. He also welcomes Mr Sanjeev Sharma, Technical Expert.

The motive to organize this workshop was to provide basic understanding of stock trading and use of technical analysis such as
candle sticks and various other charts while trading in the stock market. The motivating and eye-opening talk was delivered by
well-renowned, highly esteemed and richly experienced expert Mr Sanjeev Sharma. He has shared experience and discussed
about the various charts, Long Wave, Short Wave and various situations of buying and selling in the market. Dr S K Pokhriyal,
Associate Dean (PG) has also motivated students by his presence in the workshop. The Vote of thanks was given by Ms Swati
Gupta extending gratitude to Dr. Dayanand Pandey (Director, SoB) for his encouragement and continuous support. She also
thanked to Dr. S K Pokhriyal (Associate Dean PG), Dr Atul Razdan (Associate Dean UG) for their untiring effort to make
event a grand success.

18

FIN TECH- Round Table Discussion on New Era of Digital Finance

Release Ceremony of FINANCIA- A Cross Functional International Journal of Finance

Department of Accounting & Finance, School of Business,

changing the way the banking and financial institutions and

UPES has added new feather in the cap by organizing FIN

their customers interact. These developments have created

TECH – Round Table Discussion on New Era of Digital Fi-

opportunities for new entrants to disrupt traditional business

nance and releasing ceremony of FINANCIA- A Cross Func-

models and penetrate new markets” he added. Referring

tional International Journal of Finance on 16th Oct 2017

Modi’s Startup-India scheme, he called on students to raise
their own startups by introducing new ideas and concepts.

The Round Table started with Saraswati Vandana. Dr Dayanand Pandey greeted Mr Paresh Gupta- CEO GCEC Global
Centre for Entrepreneurship and Commerce with flower bouquet, Dr Ranjan Sinha Thakur greeted Mr Mohit Madan- CEO
ETHRX. In, Dr Karunakar Jha greeted Dr Sudhanshu Joshi
with flower bouquet; Dr Atul Razdan greeted Dr Dayanand
Pandey, Director, SoB with flower bouquet. In a bid to give
insight to technological advancement in the field of Finance,
Fin Tech Roundtable discussion on topic “New Era of Digital
Finance” by Department of Accounting and Finance (DoAF),
School of Business is real time learning.

Mr Mohit , Founder of Coudrino & Ethx, Ethx-India second
exchange for blockchain Currency and CEO of Kank Technologies Pvt Ltd dwelt at length on BitCoin and Blockchain
Currency .“By 2020 most people will have embraced and
fully adopted the use of smart-device swiping for purchases
they make, nearly eliminating the need for cash or credit
cards.” You now have a digital currency; not created by authorities; more and more people have accepted it. Bitcoins
Dr Sumeet Gupta, Head of Dept. - Accounting and Finance
welcomed the speakers and participants and enumerated the
various emerging issues on FIN TECH and Crypto Currency.
Dr Dayanand Pandey, Director School of Business threw light

have acquired value; they are being used for settling varieties
of economic transactions; people are using them as investments and store of value. So ‘currency’ is being eliminated”
observed Mohit who is also a known ethical hacker.

on digital finance and said that digital disruption is a reality in Dr. Sudhanshu, Associate professor in Finance and Operations & Supply Chain) at Doon University put forth his views
the environment of finance.
on Industry 4.0 and maintained that technological innovation
is helping more than 2 billion low-income people in emergSpeaking on the occasion, Mr. Paresh Gupta, CEO-GCEC ing and developing countries with access to basic financial
Global Centre for Entrepreneurship and Commerce, shared his services. “With cyberphysical systems, the Internet of Things
views on entrepreneurship and Innovation in Digital Finance. (IoT), and cloud computing – what people refer to as Industry
Linking Technology with banking, he opined that both have a 4.0 – this reality is closer than ever before” informed Dr
long close association as they have been benefitted immensely Sudhanshu to gathering of PG students
by the association. “Technological developments have been
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FINANCIA- a Cross Functional International Journal of Fi-

experts for sparing their valuable time at FIN TECH. He ex-

nance promoted by DoAF, SoBwas also released on the occa-

press thanks to Dr Vinay, Ms Swati and other colleagues of

sion. Dr Ranjan Sinha Thakur has also unveil the website of

DoAF. He expresses his gratitude to Dr Dayanand Pandey,

Open Journal System where Journal is uploaded for open ac-

Director- SoB for motivation and guidance. He also expresses

cess and listing to various databases.

his gratitude to Dr Sumeet Gupta, HoD- DoAF for conceptualizing the idea of FIN TECH and FINANCIA. He expresses his

Dr Sumeet Gupta has presented memento as token of gratitude

gratitude to Dr S K Pokhriyal (Associate Dean- PG), Dr Atul

and respect to Mr Paresh Gupta. Dr T Joji Rao has presented

Razdan (Associate Dean UG), Dr Karunakar Jha (Associate

memento as token of gratitude and respect to Mr Mohit

Dean- Corporate Relations and MDP), Dr Neeraj Anand

Madan. Dr Karunakar Jha has presented memento as token of

(Associate Dean- Research) for their valuable guidance.

gratitude and respect to Dr Sudhanshu Joshi.
Dr S K Pokhriyal has appreciated the untiring efforts of Dr T
Joji Rao and Ms Swati Gupta with mementos. Vote of Thanks
was proposed by Dr Joji Rao. Dr Rao expresses his thanks to
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